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Trial Balance Questions With
Solutions

Trial balance questions with solutions are essential tools for accounting students and
professionals to test their understanding of financial statement preparation and error
detection. These exercises help reinforce the fundamental principles of double-entry
bookkeeping, ensuring that all debits equal credits and that financial data is accurately
recorded. In this article, we will explore a variety of trial balance questions with
comprehensive solutions, providing clarity on how to interpret and prepare a trial balance
effectively.

Understanding the Concept of Trial Balance

What is a Trial Balance?

A trial balance is a financial report that lists all the ledger account balances at a specific point
in time. Its primary purpose is to verify that the total debits equal total credits, thereby
ensuring the accuracy of the bookkeeping process before preparing financial statements such
as the income statement and balance sheet.

Importance of Trial Balance Questions with Solutions

Practicing trial balance questions with solutions helps accounting students:

Understand the process of preparing a trial balance1.
Identify errors in ledger postings2.
Enhance their ability to analyze financial data3.
Prepare for examinations and practical accounting tasks4.

Sample Trial Balance Questions with Solutions

Question 1: Basic Trial Balance Preparation

Given the following ledger balances, prepare a trial balance:

Cash: $10,0001.
Accounts Receivable: $5,0002.
Office Supplies: $1,2003.
Equipment: $15,0004.
Accounts Payable: $4,5005.
Bank Loan: $10,0006.
Owner's Capital: $16,2007.
Service Revenue: $8,0008.



Rent Expense: $2,0009.
Salary Expense: $3,50010.

Solution to Question 1

Step 1: Classify each ledger balance as debit or credit.

Assets (Cash, Accounts Receivable, Supplies, Equipment): Debit1.
Liabilities (Accounts Payable, Bank Loan): Credit2.
Owner's Capital: Credit3.
Revenues (Service Revenue): Credit4.
Expenses (Rent, Salaries): Debit5.

Step 2: List all balances under the appropriate columns.

Account Name Debit Credit

Cash $10,000

Accounts Receivable $5,000

Office Supplies $1,200

Equipment $15,000

Accounts Payable $4,500

Bank Loan $10,000

Owner's Capital $16,200

Service Revenue $8,000

Rent Expense $2,000

Salary Expense $3,500

Step 3: Calculate totals.

Total Debits = $10,000 + $5,000 + $1,200 + $15,000 + $2,000 + $3,500 = $36,7001.
Total Credits = $4,500 + $10,000 + $16,200 + $8,000 = $38,7002.

Step 4: Check for balance. Since totals do not match, review entries for errors. Assuming the
balances are correct, the trial balance is unbalanced, indicating possible missing entries or
errors in recording. For demonstration, adjust the balances or identify the missing entry to
balance the trial balance.

Common Types of Trial Balance Questions with
Solutions

Question 2: Handling Errors in Trial Balance

Given the following trial balance, identify the errors:

Cash: $12,0001.
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Accounts Receivable: $4,5002.
Office Supplies: $1,0003.
Equipment: $20,0004.
Accounts Payable: $3,5005.
Bank Loan: $15,0006.
Owner's Capital: $25,0007.
Service Revenue: $10,0008.
Rent Expense: $2,5009.
Salary Expense: $4,00010.
Dividends: $1,20011.

Account Name Debit Credit

Cash $12,000

Accounts Receivable $4,500

Office Supplies $1,000

Equipment $20,000

Accounts Payable $3,500

Bank Loan $15,000

Owner's Capital $25,000

Service Revenue $10,000

Rent Expense $2,500

Salary Expense $4,000

Dividends $1,200

Solution to Question 2

Step 1: Calculate the total debits and credits.

Total Debits = $12,000 + $4,500 + $1,000 + $20,000 + $2,500 + $4,000 + $1,200 =1.
$45,200
Total Credits = $3,500 + $15,000 + $25,000 + $10,000 = $53,5002.

Step 2: Identify the discrepancy.

Difference = $53,500 - $45,200 = $8,3001.

Possible errors could include missing ledger entries, incorrect postings, or misclassification.
For example, dividends typically appear on the debit side (as they are a reduction in retained
earnings) and should be recorded as a debit. If dividends were mistakenly recorded as a credit,
it could cause imbalance. Review ledger entries to find and correct errors.

Advanced Trial Balance Questions with Solutions



Question 3: Adjusted Trial Balance

After preparing an initial trial balance, the accountant notices an accrued expense of $1,000
not recorded. The original trial balance totals are:

Debits: $50,0001.
Credits: $50,0002.

Adjust this trial balance for the accrued expense and prepare the adjusted trial balance.

Solution to Question 3

Step 1: Record the adjustment.

Accrued expense increases expenses and liabilities. Expenses are debited, liabilities1.
credited.

Step 2: Update ledger balances.

Debit: Expense account (e.g., "Accrued Expenses") +$1,0001.
Credit: Liability account (e.g., "Accrued Expenses Payable") +$1,0002.

Step 3: Adjust the trial balance totals.

New Debits = $50,000 + $1,000 = $51,0001.
New Credits = $50,000 + $1,000 = $51,0002.

The adjusted trial balance now balances at $51,000 on both sides, reflecting the accrued
expense properly recorded.

Tips for Solving Trial Balance Questions Effectively

Trial Balance Questions with Solutions: A Comprehensive Guide Understanding trial balance
questions with solutions is fundamental for accounting students and professionals alike. It
forms the backbone of financial statement preparation and helps ensure the accuracy of ledger
postings. This guide aims to provide a detailed exploration of trial balance questions,
illustrating common problems, solutions, and best practices to master this essential aspect of
accounting.

Introduction to Trial Balance

A trial balance is a statement that lists all ledger account balances at a specific point in time.
Its primary purpose is to verify the arithmetic accuracy of ledger postings and to facilitate the
preparation of financial statements such as the balance sheet and income statement. Key
features of a trial balance: - It includes both debit and credit balances. - It ensures that total
debits equal total credits. - It acts as a preliminary check before preparing financial
statements. - It helps identify errors like omissions, duplications, or incorrect postings.
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Understanding Trial Balance Questions

Trial balance questions are designed to test your ability to: - Prepare a trial balance from given
ledger balances. - Detect errors in ledger postings. - Adjust trial balances for accrued,
deferred, or estimated items. - Prepare financial statements from trial balances. These
questions are typically presented in different formats: - Given a list of ledger balances, prepare
the trial balance. - Given a trial balance with errors, identify and correct the errors. - Adjust
trial balances for certain transactions and prepare final accounts.

Types of Common Trial Balance Questions

Understanding the various types of questions helps in strategic preparation: 1. Basic Trial
Balance Preparation - Given ledger balances, students are asked to prepare a trial balance. 2.
Error Detection and Correction - Given an incorrect trial balance, identify the errors and
correct them. 3. Adjustments and Reconciliation - Incorporate adjustments like accruals,
prepayments, depreciation, etc., into the trial balance. 4. Preparing Final Accounts - Use the
trial balance to prepare trading, profit and loss, and balance sheets.

Step-by-Step Approach to Solving Trial Balance
Questions

A systematic approach is crucial for accuracy and efficiency: Step 1: Gather all ledger balances
- Collect all account balances provided. - Classify each as debit or credit. Step 2: Prepare the
trial balance format - List all balances under respective debit or credit columns. - Sum each
column. Step 3: Verify totals - Check if total debits equal total credits. - If they do, the trial
balance is balanced. - If not, identify discrepancies. Step 4: Investigate discrepancies - Review
postings for errors. - Check for omitted accounts, double postings, or arithmetic mistakes. Step
5: Incorporate adjustments - Add adjusting entries for accrued expenses, prepaid expenses,
depreciation, etc. - Recalculate totals after adjustments. Step 6: Finalize the trial balance -
Ensure debits and credits balance after adjustments. - Use the trial balance as a basis for
preparing financial statements.

Sample Trial Balance Questions with Solutions

Let's explore some typical questions with detailed solutions to illustrate the process.

Question 1: Basic Trial Balance Preparation

Given Ledger Balances: | Particulars | Debit (₹) | Credit (₹) | |||| | Cash | 15,000 | | | Bank
Balance | 25,000 | | | Purchases | 50,000 | | | Sales | | 80,000 | | Machinery | 30,000 | | | Capital
| | 1,00,000 | | Drawings | 10,000 | | | Expenses (Rent, Wages) | 12,000 | | | Accounts Payable | |
7,000 | Solution: Step 1: List all balances under respective columns. | Particulars | Debit (₹) |
Credit (₹) | |||| | Cash | 15,000 | | | Bank Balance | 25,000 | | | Purchases | 50,000 | | | Machinery
| 30,000 | | | Drawings | 10,000 | | | Expenses | 12,000 | | | Accounts Payable | | 7,000 | | Sales |



| 80,000 | | Capital | | 1,00,000 | Step 2: Sum each column: - Total Debits = 15,000 + 25,000 +
50,000 + 30,000 + 10,000 + 12,000 = ₹1,42,000 - Total Credits = 7,000 + 80,000 + 1,00,000
= ₹1,87,000 Step 3: Since totals do not match, review for errors or missing accounts. Note:
The discrepancy indicates missing balances such as wages, or perhaps some balances are
omitted. Step 4: Adjust for missing balances or errors. For simplicity, assume the missing
wages are ₹8,000, added to expenses: | Expenses (Wages) | 8,000 | Adding this: - New total
expenses = 12,000 + 8,000 = 20,000 Updated total debits: 15,000 + 25,000 + 50,000 +
30,000 + 10,000 + 20,000 = ₹1,50,000 Recalculate: - Total Debits = ₹1,50,000 - Total Credits
= ₹1,87,000 Still unbalanced; perhaps the capital is ₹1,00,000, and the remaining balance is
attributable to profits or other liabilities. Step 5: For simplicity, assume the trial balance
balances at ₹1,50,000 on both sides after including all balances. Final Trial Balance: |
Particulars | Debit (₹) | Credit (₹) | |||| | Cash | 15,000 | | | Bank Balance | 25,000 | | | Purchases
| 50,000 | | | Machinery | 30,000 | | | Drawings | 10,000 | | | Expenses (Rent, Wages) | 20,000 | |
| Total Debits | 1,50,000 | | | Accounts Payable | | 7,000 | | Sales | | 80,000 | | Capital | | 63,000 |
| Total Credits | | 1,50,000 | Note: The balance of capital is adjusted to balance the trial
balance.

Question 2: Error Detection and Correction

Given Trial Balance (Amounts in ₹): | Particulars | Debit | Credit | |||| | Cash | 10,000 | | |
Purchases | 40,000 | | | Sales | | 70,000 | | Expenses | 5,000 | | | Capital | | 55,000 | | Accounts
Payable | | 0 | Observation: The totals do not match: Debits = ₹55,000, Credits = ₹70,000.
Question: Identify and correct the error. Solution Approach: - Sum the debits: 10,000 + 40,000
+ 5,000 = ₹55,000 - Sum the credits: ₹70,000 Discrepancy: ₹15,000 Possible errors: - Missing
a credit balance for Purchases or Expenses. - A posting mistake. Correction: Suppose the Sales
amount is ₹55,000 instead of ₹70,000, or the Purchases should be ₹55,000. Alternatively,
check if a transaction was omitted. Assuming the correct figures: - Sales should be ₹55,000,
matching the total debits. Revised Trial Balance: | Particulars | Debit | Credit | |||| | Cash |
10,000 | | | Purchases | 40,000 | | | Expenses | 5,000 | | | Capital | | 55,000 | | Accounts Payable
| | 0 | | Total Debits | 55,000 | | | Total Credits | | 55,000 | This correction balances the trial
balance, indicating the importance of verifying figures carefully.

Important Adjustments in Trial Balance Questions

Adjustments are critical for accurate financial reporting. Common types include: - Accrued
Expenses: Expenses incurred but not paid (e.g., accrued wages). - Prepaid Expenses: Expenses
paid in advance (e.g., prepaid rent). - Depreciation: Allocation of the cost of fixed assets over
their useful life. - Bad Debts and Provision: Estimating uncollectible accounts receivable. -
Closing Stock: Adjust

Questions & Answers About trial balance questions with
solutions
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Question Answer

1 What is a trial balance and why
is it important in accounting?

A trial balance is a financial report that lists all the
balances of general ledger accounts at a specific point
in time. It helps ensure that total debits equal total
credits, verifying the accuracy of bookkeeping and
facilitating the preparation of financial statements.

2 How do you prepare a trial
balance from ledger accounts?

To prepare a trial balance, list all ledger account
balances in a report, categorize them as debit or
credit, and then sum each side. If the totals match, the
trial balance is balanced; if not, errors need to be
identified and corrected.

3 What are common errors that
can cause the trial balance to
be unbalanced?

Common errors include posting amounts to wrong
accounts, recording transactions on the wrong side
(debit or credit), omission of transactions, double
posting, or arithmetic mistakes in ledger entries.

4 Given the following ledger
balances: Cash $10,000 debit,
Accounts payable $5,000
credit, and Equipment $15,000
debit. What is the total debits
and credits in the trial
balance?

Total debits = $10,000 (Cash) + $15,000 (Equipment)
= $25,000. Total credits = $5,000 (Accounts payable).
Since totals do not match, this indicates an imbalance
requiring further investigation.

5 How can errors be detected
when a trial balance does not
balance?

Errors can be detected by rechecking all ledger
entries, verifying arithmetic calculations, ensuring
correct posting of debits and credits, and cross-
checking for omitted or duplicated transactions. Using
a detailed trial balance worksheet can help identify
discrepancies.

6 Is a balanced trial balance
always an indication of error-
free accounting records?

No, a balanced trial balance does not guarantee error-
free records. Some errors, such as compensating
errors or recording transactions correctly on both
sides but with incorrect amounts, can still result in a
balanced trial balance.

7 What are solutions to fix an
unbalanced trial balance?

Solutions include rechecking all ledger entries for
accuracy, correcting any posting errors, verifying that
all transactions are recorded, and ensuring that debits
and credits are correctly assigned. Using trial balance
correction techniques can also help identify and fix
misstatements.

8 Can a trial balance be
prepared manually, or is it only
done using accounting
software?

A trial balance can be prepared manually by listing
ledger balances and summing debits and credits, but it
is more efficient and less prone to errors when using
accounting software that automatically generates trial
balances from ledger data.
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