Banking Awareness Questions And Answers
For lbps

Banking Awareness Questions and Answers for IBPS Banking awareness is a crucial subject for candidates
preparing for IBPS (Institute of Banking Personnel Selection) exams. A solid understanding of banking concepts, latest
developments, and key terminologies can significantly improve your chances of success. This article provides
comprehensive banking awareness questions and answers tailored for IBPS aspirants, covering a wide range of topics
from basic banking terms to recent banking news, ensuring you are well-prepared for your exam.

Understanding Banking Awareness for IBPS

Before diving into specific questions and answers, it's essential to understand what banking awareness entails. It
primarily includes knowledge of banking terminology, functions of banking institutions, banking regulations, latest
banking news, and current affairs related to the banking sector. Why is Banking Awareness Important for IBPS? - It
forms a major part of the General Awareness section. - It helps in understanding banking products and services. - It aids
in answering questions related to banking policies and schemes. - It enhances overall banking sector knowledge, useful
in interviews and group discussions.

Common Banking Awareness Questions and Answers for IBPS

Below is a curated list of frequently asked banking awareness questions with their answers, designed to help IBPS
aspirants prepare effectively.
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1. What is the full form of RBI?

- Answer: Reserve Bank of India

2. What are the main functions of the Reserve Bank of India?

- Issue and supply of currency - Banker to the government - Regulator of the banking system - Control of credit and
monetary policy - Management of foreign exchange

3. What is the base rate in banking?

- The minimum interest rate at which commercial banks lend money to customers.

4. What is a 'Banking Ombudsman'?

- An independent authority appointed by the Reserve Bank of India to redress customer complaints against banks.

5. Who is the current Governor of the Reserve Bank of India?

- As of October 2023, the Governor is Shaktikanta Das.

6. What is the difference between Saving Account and Current Account?

- Saving Account: For individuals, offers interest, limited withdrawal. - Current Account: For businesses, no interest,
unlimited transactions.



7. What is NEFT?

- National Electronic Funds Transfer, a nationwide system for transferring funds electronically.

8. What is the main purpose of the Pradhan Mantri Jan Dhan Yojana?

- To promote financial inclusion by providing access to banking services to the unbanked population.

9. What are the types of bank deposits?

- Fixed Deposits - Recurring Deposits - Savings Accounts - Current Accounts

10. What is a 'KYC' in banking?

- Know Your Customer, a process for verifying customer identity to prevent fraud and money laundering.

Latest Banking Schemes and Policies for IBPS Preparation

Staying updated with recent banking schemes, policies, and initiatives is vital. Here are some noteworthy schemes and
policies:

1. Digital India Initiative

- Aim: Promote digital payments and banking through digital infrastructure.

2. Pradhan Mantri Mudra Yojana (PMMY)

- Provides loans to small businesses and startups.
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3. Jan Dhan Yojana

- Financial inclusion scheme to provide banking facilities to the unbanked.

4. ATM and Card Security Measures

- Introduction of EMV chip cards for enhanced security.

5. Bank Recapitalization

- Government infusion of capital into public sector banks to ensure their stability.

Important Banking Terms for IBPS

Understanding key banking terminology is essential. Here's a list of important terms:

Interest Rate: The percentage charged or paid for the use of money.

Loan: Money borrowed from a bank that is expected to be paid back with interest.

Credit Score: A numerical expression representing the creditworthiness of an individual.

Non-Performing Asset (NPA): A loan or advance for which the principal or interest payment remains overdue for

90 days or more.

Repo Rate: The rate at which RBI lends money to commercial banks.

6. Reverse Repo Rate: The rate at which RBI borrows money from commercial banks.

7. Cash Reserve Ratio (CRR): The percentage of a bank's net demand and time liabilities (NDTL) that it must
maintain with the RBI.

8. Statutory Liquidity Ratio (SLR): The minimum percentage of a bank's net demand and time liabilities (NDTL) that

it must maintain in the form of liquid assets before providing credit.
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Current Affairs and Banking News for IBPS

In addition to static banking knowledge, staying abreast of recent news is crucial. Here are some recent developments
(as of October 2023):

The RBI has announced a revision of the repo rate to control inflation.

India's government has announced measures to promote digital payments, including cashback offers.
Several public sector banks have launched new loan schemes for MSMEs.

The RBI has introduced new guidelines regarding cyber security for banks.

India's banking sector is witnessing increased foreign investments.
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Sample Banking Awareness Questions for Practice

Practicing mock questions helps in better retention and understanding. Here are some sample questions:

Which bank is known as the 'Bank of Banks' in India?

What is the main objective of the Basel lll norms?

Which scheme was launched to promote cashless transactions during festivals?
What is the maximum deposit limit for a Pradhan Mantri Jan Dhan Yojana account?
Name the digital platform launched by RBI for retail digital payments.
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Answers: 1. Reserve Bank of India (RBI) 2. To strengthen bank capital requirements and reduce the risk of bank
insolvency 3. BHIM (Bharat Interface for Money) 4. No limit; it is a basic savings account with minimal KYC 5. RBI's
RuPay card and UPI (Unified Payments Interface)
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Tips for Preparing Banking Awareness for IBPS

To excel in the banking awareness section, follow these tips: - Read daily newspapers for current affairs related to
banking. - Regularly review banking schemes, policies, and RBI updates. - Practice mock tests focusing on banking
awareness. - Make concise notes of important banking terms and schemes. - Stay updated with the latest banking news
from official RBI and bank websites. - Use online quizzes and flashcards for quick revision.

Conclusion

Banking awareness is an integral part of IBPS exams, demanding both static knowledge and current updates. By
understanding fundamental concepts, keeping abreast of recent developments, and practicing regularly, aspirants can
confidently tackle the banking awareness section. Remember, consistent preparation and staying updated with the
latest banking news can significantly boost your overall performance and help you achieve your banking career goals.
Keywords: Banking awareness questions for IBPS, IBPS banking questions and answers, banking awareness for banking
exams, RBI, banking schemes, banking terminology, current banking news, IBPS exam preparation, banking current
affairs

Banking Awareness Questions and Answers for IBPS: A Comprehensive Guide

Introduction

In the highly competitive landscape of banking examinations, especially those conducted by the Institute of Banking
Personnel Selection (IBPS), having a solid grasp of banking awareness is crucial. Banking awareness questions and
answers for IBPS form the backbone of many sections in these exams, testing candidates on their understanding of
banking terminology, functions, financial schemes, current affairs, and more. This article aims to provide a detailed,
reader-friendly overview of key banking awareness concepts, supplemented with relevant questions and answers to aid
aspirants in their preparation.



Understanding the Importance of Banking Awareness in IBPS Exams

Why is Banking Awareness Critical?

Banking awareness is an essential component because it demonstrates a candidate’s knowledge of the banking
sector's functioning and the economy at large. A robust understanding helps in:

Improving accuracy in answering banking-related questions.

Boosting overall scores in sections like General Awareness and Financial Awareness.
Gaining confidence to tackle current affairs and recent developments.

Enhancing understanding of banking products, schemes, and terminology.
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How Does Banking Awareness Impact the Overall Score?

Typically, banking awareness questions form a significant part of the General Awareness section, which can range from
20 to 40 questions depending on the exam. Correct answers here can significantly boost your overall score and
increase your chances of qualifying for subsequent stages like the interview or mains examination.

Core Topics in Banking Awareness for IBPS

Banking awareness encompasses a wide array of topics. Here are the core areas candidates should focus on:
1. Banking Terminology

Understanding basic banking terms is foundational. Examples include:

1. Banking System: Commercial banks, cooperative banks, regional rural banks.
2. Financial Terms: Repo rate, reverse repo, CRR, SLR, MSF, etc.
3. Banking Products: Savings account, current account, fixed deposit, recurring deposit, loans, credit cards.

1. Banking Schemes and Policies
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Familiarity with government schemes and monetary policies is vital, such as:

Pradhan Mantri Jan Dhan Yojana (PM)DY)
Digital Banking Initiatives like UPI, BHIM, etc.
Monetary Policy Committee (MPC) decisions

ol

RBI’s role and functions
1. Financial Institutions & Regulatory Bodies
Candidates should know about major institutions such as:

Reserve Bank of India (RBI)

Securities and Exchange Board of India (SEBI)
NABARD, SIDBI

International organizations like IMF, World Bank
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1. Recent Developments & Current Affairs
Stay updated on latest news such as:

1. RBI monetary policy announcements
2. New banking regulations
3. Major mergers, acquisitions, or digital initiatives

Sample Banking Awareness Questions & Answers for IBPS
To better prepare, here are some typical questions that candidates might encounter, along with detailed explanations.
Question 1: What is the full form of ‘CRR’ and what is its purpose?

Answer:



The full form of CRR is Cash Reserve Ratio. It is the percentage of a commercial bank's net demand and time liabilities
(NDTL) that it must maintain with the Reserve Bank of India (RBI) in the form of cash. The purpose of CRR is to control
inflation, regulate liquidity in the economy, and ensure the stability of the banking system.

Question 2: Which institution is responsible for regulating the banking sector in India?
Answer:

The Reserve Bank of India (RBI) is the primary regulatory authority overseeing the banking sector in India. It formulates
monetary policy, manages currency issuance, supervises banks, and maintains financial stability.

Question 3: What is the main objective of the Pradhan Mantri Jan Dhan Yojana (PM)DY)?
Answer:

The main objective of PMJDY is to promote financial inclusion by providing affordable access to banking services such as
savings accounts, remittances, credit, insurance, and pension to the unbanked population, especially in rural areas.

Question 4: What is UPI, and how does it facilitate banking transactions?
Answer:

Unified Payments Interface (UPI) is a real-time payment system developed by NPCI (National Payments Corporation of
India) that allows instant transfer of funds between two bank accounts through a mobile device. It simplifies digital
payments by eliminating the need for details like bank account number and IFSC code, using a unique ID called Virtual
Payment Address (VPA).

Question 5: Who appoints the Governor of the Reserve Bank of India?
Answer:

The President of India appoints the Governor of RBI. The Governor holds office for a term of up to three years, which
can be extended.
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Strategies to Master Banking Awareness for IBPS

Achieving proficiency in banking awareness requires a strategic approach. Here are some tips:

1.

Regular Reading of Newspapers and Financial News

Follow reputed financial newspapers like The Economic Times, Business Standard, and Financial Express.
Read RBI circulars and government notifications.

Use of Banking Awareness Books and PDFs

Practice from standard banking awareness books.

2. Download PDFs of current affairs related to banking.

Practice Mock Tests and Previous Year Papers

1. Attempt mock tests focusing on banking awareness.

2. Review previous IBPS exam questions to identify recurring topics.

1.
2.

. Stay Updated with Monthly Current Affairs

Make notes of recent banking and economic news.

. Focus on RBI monetary policy reviews, new schemes, and digital initiatives.

. Understand the Concepts

Instead of rote memorization, aim to understand the concepts behind terms and policies.
Clarify doubts immediately to build a strong foundation.

Additional Tips for Success

1.
2.

Time Management: Allocate specific time slots for banking awareness preparation.
Revise Regularly: Regular revision helps in retaining information.



3. Join Study Groups: Collaborative learning can help clarify doubts and stay motivated.
4. Stay Positive and Consistent: Consistency is key to mastering banking awareness.

Conclusion

Banking awareness questions and answers for IBPS form a vital part of the overall exam strategy. A thorough
understanding of banking terminology, policies, schemes, and current affairs not only boosts your confidence but also
enhances your chances of success. By staying updated, practicing regularly, and understanding core concepts,
aspirants can significantly improve their performance in the banking awareness section. Remember, consistent effort
paired with strategic learning can make a substantial difference in achieving your banking career goals.

Good luck with your IBPS preparations!

Questions & Answers About banking awareness questions and
answers for ibps

No

Question

Answer

1

What is the primary function of the
Reserve Bank of India (RBI)?

The Reserve Bank of India (RBI) functions as the central bank of India,
responsible for regulating the monetary policy, issuing currency,

managing inflation, and overseeing the banking system to ensure
financial stability.

What is the difference between a
Savings Account and a Current
Account?

A Savings Account is primarily meant for individuals to save money
and earn interest, with limited withdrawal facilities. A Current Account

is designed for business purposes, allowing unlimited transactions
without earning interest.

What does KYC stand for, and why is it
important?

KYC stands for 'Know Your Customer.' It is a process used by banks to
verify the identity of their clients, which helps prevent fraud, money
laundering, and ensures compliance with regulations.
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4 What is the purpose of the Pradhan
Mantri Jan Dhan Yojana?

The Pradhan Mantri Jan Dhan Yojana aims to promote financial
inclusion by providing affordable banking services, including basic
savings accounts, to the unbanked population across India.

5 What are the main types of loans
offered by banks?

Banks offer various types of loans such as personal loans, home
loans, car loans, education loans, and business loans, each catering
to different financial needs of individuals and enterprises.

banking awareness, IBPS exam, banking questions, banking answers, IBPS questions, banking knowledge, banking
awareness quiz, banking terminology, banking current affairs, bank exams
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